
In Gyeongju, a historic city renowned for its rich cultural 
heritage, delegates from twenty-one APEC member 
economies, along with nearly 1,700 global CEOs and 
government officials, convened for the annual Asia-Pacific 
Economic Cooperation (APEC) meeting. The gathering 
captured global attention with the announcement that U.S. 
President Trump and Chinese President Xi would hold their 
first summit since 2019 amid rising trade tensions. Meanwhile, 
in Seoul, members of the National Assembly concluded the 
first NA audit of the Lee administration.

This month’s edition outlines key announcements from APEC 
and topics raised during the NA audit that offer a glimpse into 
the Lee administration’s policy stance on critical economic, 
fiscal, and regulatory matters.
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Progress in Tariff Negotiations

At the APEC summit, Korea and the United States finalized 
the details of their tariff agreement, following months of 
working-level meetings. The two countries will move away 
from the existing FTA framework to adopt a new reciprocal 
tariff regime. Despite the term ‘reciprocal’, the new 
arrangement will see the United States ease certain unilateral 
tariffs in exchange for Korea’s investment commitments. In 
return, Korea will secure parallel gains in enhanced security 
and technology partnerships.

Core to the agreement is a USD 350 billion Korean 
investment package in the U.S. economy. Of this, USD 200 
billion will be direct investment across energy, advanced 
manufacturing, AI, and other strategic sectors. The remaining 
USD 150 billion will support the Make American Shipbuilding 
Great Again (MASGA) initiative, drawing on Korea’s leading 
technology in shipbuilding. The agreement reflects Korea’s 
demands for safeguards against potential disruptions, 
including an annual disbursement limit of USD 20 billion and 
a bilateral consultative mechanism.

Under the new deal, the U.S. will charge a 15 percent tariff on 
imports from South Korea, including automobiles and auto 
parts. Selected sectors, including pharmaceuticals and wood 
products, will receive most-favored-nation treatment, while 
certain aircraft components and non-U.S. natural resources 
will be exempt from tariffs.

The ruling and opposition parties remain divided over 
whether the Korea–U.S. tariff MOU requires parliamentary 
ratification. 

Korea’s nuclear-submarine aspirations realized?

The ROK–U.S. summit marked a significant advancement for 
Korea’s long-standing ambition to acquire nuclear-powered 
submarines. The two nations announced a joint initiative that, 
if finalized, would see Korea build nuclear-powered 
submarines enabled by a U.S. provision of enriched uranium 
fuel. The proposed agreement is highly significant, potentially 
combining one of the United States’ most sensitive 
technologies with South Korea’s world-class shipbuilding 
expertise. However, the initiative remains contingent on 
resolving critical hurdles, including reaching an agreement on 
the construction location and a formal determination by the 
U.S. administration on whether the plan can proceed under 
the existing 123 civil nuclear agreement or will require a new, 
formally amended agreement submitted to Congress.

$350B investment 
pact & nuclear subs
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Category Korea Japan EU

Reciprocal 
(Autos) 25% → 15% 25% → 15% 25% → 15%

Agricultural 
Products

Maintained domestic 
protections for rice, 
beef (key condition: 

no new market 
openings)

Expanded access for 
U.S. agricultural 

products

Tariff removal details 
on farm products 
under negotiation

Energy
$100B 

LNG and energy 
imports

Strategic resource 
partnership including 

Alaska LNG 
collaboration

$750B
energy purchases

Tech

Semiconductor 
investment terms 

equalized with 
Taiwan; profit sharing 
for new investments; 

AI and advanced 
semiconductor 

supply chain 
collaboration

Cooperation on AI, 
quantum computing, 
biotech, 6G telecom, 

fusion energy, 
semiconductors

Collaboration on tech 
standards, removal of 
non-tariff barriers for 

certain high-tech 
equipment; data 
governance and 

quantum 
cooperation

Scale of U.S. 
investment 

(as % of GDP*)

$350 billion
(18.8%)

$550 billion
(12.8%)

$600 billion
(3.4%)

Comparison of U.S. agreements with Korea, Japan, and EU

Korea’s U.S. Investment Portfolio Overview

Major government-level trade and investment outcomes at APEC 2025

$200B $150B
Investment Package MASGA

$20B

50:50

Annual investment cap

Umbrella Special 
Purpose Company 

(cross-project P/L offset)

Profit sharing 
(adjustable if repayment 
unmet within 20 years)

Korean-led 
collaboration

Direct investment & 
government guarantees

Long-term ship financing 
for new projects

Connection with nuclear 
submarine program

*Estimates based on IMF World Economic Outlook (Oct 2025), nominal GDP projections

Total: $350B



APEC CEO Summit

Amidst a flurry of high-level bilateral meetings between world 
leaders, the APEC CEO Summit was held at the Gyeongju 
HICO (Hwabaek International Convention Center) from 28 to 
31 October. This year’s Summit, hosted by the Korea Chamber 
of Commerce and Industry, brought together nearly 1,700 
global CEOs and government officials under the slogan 
“Bridge–Business–Beyond (3B)”, emphasizing public–private 
collaboration and the creation of an environment conducive 
to innovation. Among the wide range of topics discussed were 
efforts to foster AI development and promote equitable 
access to its benefits, laying the groundwork for a sustainable 
model of economic growth.

Korea to become a top-three global AI power

The APEC CEO Summit provided the staging ground for a 
major leap forward in Korea’s national strategy for artificial 
intelligence, culminating in the Korean government and 
businesses securing a stable supply of 260,000 NVIDIA 
graphics processing units (GPUs). The announcement 
comes at an especially noteworthy moment, as the U.S. 
President Trump has repeatedly signaled that NVIDIA’s most 
advanced AI chips will not be sold to China.

Samsung, SK hynix, Hyundai, and NAVER each secured a 
supply of 50,000 to 60,000 GPUs from NVIDIA, with plans to 
invest in AI factories and data centers to solidify their positions 
as leading global chip manufacturers. Hyundai Motor 
Company aims to establish an “AI Factory” enabling a 
seamless, one-stop process from mobility development to 
mass production, while NAVER focuses on expanding its AI 
data center capacity. In addition, Amazon Web Services (AWS) 
CEO Matt Garman announced an investment of over USD 5 
billion to build a new AI data center in Korea by 2031. 

The Korean government itself was also a major buyer, 
securing a supply of 50,000 to 60,000 GPUs to strengthen the 
nation’s AI infrastructure and reinforce its goal of becoming a 
top-three global AI powerhouse. The Ministry of Science and 
ICT signed a memorandum of understanding with the United 
States to enhance cooperation in key technologies, including 
AI, next-generation communications, biotechnology, 
quantum science, and space. President Lee also held 
meetings with business leaders, including Lotte Group 
Chairman Shin Dong-bin, GS Group Chairman Huh Tae-soo, 
and LG Electronics CEO Cho Joo-wan, to discuss expanding 
the use of cloud technologies.
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The 2025 National Assembly (NA) audit has come to an end. 
As the first audit under the Lee administration, it served as 
a battleground where the ruling and opposition parties 
clashed, as widely expected. Setting aside the political noise, 
this edition compiles a list of business- and economic-
relevant key agenda items discussed during the audit. 

Tax policy trajectory

The NA audit offers a glimpse into the tax policy trajectory of 
the Lee administration. Noteworthy areas include policies 
regarding real estate, the stock market, and inheritance tax.

Property holding tax for housing market

Market participants’ continued expectations of further 
housing price increases have heightened the sense of 
urgency for policy intervention. In light of the heated housing 
market in Seoul, NA members brought up potential measures 
to curb speculative demand. Among these, the possibility 
of raising property holding taxes was discussed as a tool to 
stabilize the market and discourage speculative housing 
investments.

The Minister of Land, Infrastructure and Transport Kim Yoon-
deok acknowledged the need for higher property holding 
taxes, though he clarified that this was his personal viewpoint 
rather than the official position of the administration. 
Meanwhile, Minister of Economy and Finance Koo Yoon-
chul explained that the ministry is reviewing comprehensive 
tax reform through expert consultations, commissioned 
research, and inter-ministerial discussions, aiming to develop 
a policy framework that aligns with public consensus. When 
specifically asked about potential changes to the property 
holding tax, however, the minister avoided giving a direct 
answer.

Tax relief measures for capital market

In contrast, discussions on tax relief measures for 
investment highlighted the Lee administration’s 
commitment to boosting the capital market and addressing 
the so-called Korea discount—the prevalent undervaluation of 
Korean stocks. Some NA members called for the separation of 
dividend income taxation, noting that under the current 
law, dividend income exceeding KRW 20 million is subject 
to comprehensive taxation, a progressive tax scheme that
dampens shareholder returns through dividend payouts. 
Minister of Economy and Finance Koo Yoon-chul agreed with 
the need for a separate taxation structure for dividend 
income.

NA audit signals 
mixed tax 
direction

Source: Daily Hankook

Wrap: 2025 National Assembly audit

Source: Newsis



Overhaul of the inheritance and gift tax calculation

NA members called for a more sensible basis for calculating 
inheritance and gift taxes for corporate leaders of listed 
companies. For listed companies, the inheritance tax is 
typically assessed based on the average market value of the 
company’s shares over the four months preceding the 
inheritance event. This creates incentives for controlling 
shareholders to intentionally depress stock prices to reduce 
their tax liabilities—a dynamic often cited as one of the key 
factors behind the remarkably low price-to-book ratios (PBRs) 
of many Korean listed firms. 

Alternatively, the fair value evaluation method applied to 
non-listed companies was presented during the audit as a 
better valuation measure, offering a more reliable indication 
of a company’s value than relying solely on market price. 
When assessing the value of such firms, it is common to use 
either net asset value or pure earnings value. Minister of 
Economy and Finance Koo Yoon-chul sympathized with the 
rationale but noted the need to investigate the issue further.

Consumer protection

Hacking incidents targeting telecom and financial sectors

Following recent hacking incidents affecting telecom and 
financial sectors that caused data leaks and unauthorized 
charges, consumer protection emerged as a top agenda item. 
NA members reprimanded companies for their complacency 
and insufficient investment in cybersecurity and consumer 
protection measures, which ultimately allowed malicious 
hacking attempts to succeed. The Lee administration  had 
pledged strong support for the advancement of AI, science, 
and technology, but some argued that the hacking incidents 
reveal significant vulnerabilities in digital security. 
The financial regulatory authorities were also accused during 
questioning of placing excessive focus on promoting the 
financial industry, while failing to establish sufficient 
protective measures for financial consumers. Minister of 
Science and ICT Bae Kyung-hoon took responsibility for the 
recent large-scale hacking incidents and pledged to mobilize 
all possible resources to establish measures to prevent their 
recurrence.

Institutional reforms to bolster investor protection

The Financial Supervisory Service (FSS) shared a roadmap for 
protecting investors from risky or fraudulent schemes. Since 
Governor Lee Chan-jin took office, the financial regulatory 
body has made financial consumer protection a central

Source: News 1
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pillar of its organization. The agency is working to establish a 
new Consumer Protection Control Division while 
strengthening its complaint-response mechanisms across 
areas such as high-risk investment products, insurance, and 
fintech. During the audit, Governor Lee stated that the 
agency is implementing institutional reforms to enhance the 
overall Financial Consumer Protection Evaluation System and 
has announced plans for organizational expansion to create 
dedicated consumer protection divisions for each financial 
sector—either at the bureau level or, at the very least, through 
individual teams within each sector.

Online platform regulations

The anticompetitive and abusive practices of monopoly 
platform companies were a primary target of scrutiny. NA 
members summoned leaders of major platform firms, both 
domestic and international, to question their unlawful 
business conduct and underscore the harm caused to small 
businesses and consumers in Korea.

Calls for stronger regulation to keep dominant online 
platforms in check have emerged across several standing 
committees, including the Strategy and Finance Committee, 
the Science, ICT, Broadcasting and Communications 
Committee, and the National Policy Committee. In response, 
the government reaffirmed its commitment to protecting 
weaker market participants. Korea Fair Trade Commission 
Chairperson Joo Byung-ki stressed the importance of 
including concrete examples of monopolistic and unfair 
practices as explicit provisions in the Online Platform Act. 
Regarding the high fees imposed on local merchants by 
platform operators, he noted that the KFTC is currently 
reviewing multiple policy options. Furthermore, on 31 
October, the Euljiro Committee of the Democratic Party of 
Korea released the 2025 NA audit results and once again 
reaffirmed its intention to expedite the enactment of the 
Online Platform Monopoly Regulation and Fair Trade Act, 
which has been delayed due to Korea–U.S. trade negotiations.

Annual U.S. investment cap over currency swap

Financial leaders expressed relief at securing an annual 
disbursement limit of USD 20 billion within the pledged 
USD 200 billion cash investment package under the tariff 
negotiations. Initially, Minister Koo Yoon-chul had requested 
that Washington establish an unlimited currency swap with 
the United States as a safeguard to mitigate potential market 
volatility arising from the investment plan. During the audit, 
Minister Koo explained that the agreed interest-free annual

Source: News 1

Source: Yonhap News
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cap would serve as a more appropriate and effective 
stabilization mechanism. Bank of Korea Governor Rhee 
Chang-yong added that, with the central bank’s foreign 
reserves and the Foreign Exchange Stabilization Fund, Korea 
is well positioned to support investments of USD 15 to 20 
billion without jeopardizing financial stability.

On 30 October, Minister of Economy and Finance Koo Yoon-
chul stated that, in connection with the investment following 
the Korea–U.S. tariff negotiations, “The government will 
promptly prepare a Special Act on Investment in the United 
States to establish related financial package funds and 
ensure its swift submission to the National Assembly.”

Remaining hurdles ahead

Both the Korean and U.S. governments have brought the 
agreed deal back home, and it now faces potential pushback 
from their respective legislatures. In South Korea, the ruling 
Democratic Party is seeking to enact a special law to establish 
a $350 billion investment fund in the United States, effectively 
bypassing NA ratification process. In response, the People 
Power Party, the main opposition, argues that the deal is null 
and void unless it receives parliamentary approval from the 
National Assembly. The party has described any attempt by 
the government to implement the deal without such 
approval as “unconstitutional,” signaling that the agreement’s 
biggest hurdle may not be in Washington, but in Seoul. 

Source: Yonhap
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